To obtain the estimations in this paper, you can run the following codes with STATA.


Table 1. Happiness by type of employment. 
asdoc   tab udf_emp  if sample ==1, replace dec(2)
asdoc   su satisfy  if sample ==1, stat(mean sd) replace dec(2) by( udf_emp ) tzok


Table 2. Underdog entrepreneurship and happiness. 
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3,r cl(countyid)

reg satisfy i.countyid urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3,r cl(countyid)

xi:ivreg2h satisfy i.region urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour  ( udf_emp1 udf_emp2= ) if sample==1,  small gmm2s r

Table 3. Underdog entrepreneurship and happiness: underdog employee as the reference.
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib3.type if status!=3 ,r cl(countyid)

Table 4. Heterogeneity analysis.
//gender
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&gender==1,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&gender==0,r cl(countyid)

//edu
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&edu<=9,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&edu>9,r cl(countyid)

//age
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&age>14&age<31,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&age>30&age<51,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&age>50&age<66,r cl(countyid)

//family income per se
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3& qtl_inc==1 ,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3& qtl_inc==2 ,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3& qtl_inc==3 ,r cl(countyid)

//urban
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&urban==1,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if status!=3&urban==0,r cl(countyid)

Table 5. Mechanism analysis. 
xi:  sgmediation1 satisfy  if sample==1, mv( inclevel )       iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

xi:  sgmediation1 satisfy  if sample==1, mv( trust )            iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

xi:  sgmediation1 satisfy  if sample==1, mv(memory )       iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

xi:  sgmediation1 satisfy  if sample==1, mv( confidence )  iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

xi:  sgmediation1 satisfy  if sample==1, mv( score )           iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

xi:  sgmediation1 satisfy  if sample==1, mv( depression )   iv( udf_emp2 ) cv(i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1)

Table 6. Robustness check – recoding happiness as a dummy variable 
reg satisfy_dum i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp if sample==1,r cl(countyid)

xi:ivreg2h satisfy_dum i.region urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour  ( udf_emp1 udf_emp2= ) if sample==1,  small gmm2s r

[bookmark: _Hlk121126581]Table 7. Robustness check – controlling for lagged happiness 
reg satisfy  i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp satisfy_lag if sample==1,r cl(countyid)

xi:ivreg2h satisfy i.region urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour satisfy_lag ( udf_emp1 udf_emp2= ) if sample==1,  small gmm2s r

Table 8. Robustness check – controlling for current social status and household income
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp socialevel_dum if status!=3,r cl(countyid)

reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour ib2.udf_emp logfaminc_per if status!=3,r cl(countyid)


Table 9. Robustness check: Oster (2019) test
bs r(beta), rep(500): psacalc beta  udf_emp2 ,rmax(0.162) model(reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1 udf_emp2 if status!=3,r cl(countyid))
psacalc delta  udf_emp2,rmax(0.162)


Fig. 1. Robustness check – distribution of estimated coefficients and t-values from reduced samples.
g coef=.
g t=.
forvalues i= 1(1)2000{
randomselect if sample==1, gen(select )  n(7289)
qui: reg satisfy  i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1 udf_emp2   if select==1,r cl(countyid)
replace coef=_b[udf_emp2] in `i'
replace t=_b[udf_emp2]/_se[udf_emp2] in `i'
drop select
di `i'
}

twoway (kdensity coef)
twoway (kdensity t)


Table A1. Summary statistics for control variables and mediators.
asdoc su   gender age edu hukou1 hukou2 i.mar health i.job medical endowment loghour famsize child paredu   urban  if sample==1, replace dec(2) tzok



Table A2. Robustness check – omitted variable bias.
regsensitivity  satisfy udf_emp2 i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1  if status!=3

//M
regsensitivity breakdown satisfy udf_emp2 i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1  if status!=3&sample==1,oster beta(sign) r2long(1.3, relative) maxovb(100000000000000000,relative )
regsensitivity breakdown satisfy udf_emp2 i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1  if status!=3&sample==1,oster beta(sign) r2long(1.3, relative) maxovb(10 ,relative )
regsensitivity breakdown satisfy udf_emp2 i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1  if status!=3&sample==1,oster beta(sign) r2long(1.3, relative) maxovb(5 ,relative )
regsensitivity breakdown satisfy udf_emp2 i.provcd urban gender age age2 edu hukou1 hukou2 i.mar health famsize child paredu i.job medical endowment loghour udf_emp1  if status!=3&sample==1,oster beta(sign) r2long(1.3, relative) maxovb(2 ,relative )


Table A3. Observed impact of being an underdog entrepreneur.
tab mar,g(mar)
tab job,g(job)
reg satisfy i.provcd urban gender age age2 edu hukou1 hukou2 mar2 mar3 health famsize child paredu job2 job3 job4 job5 job6 job7 medical endowment loghour udf_emp1 udf_emp2 if status!=3,r cl(countyid)
asdoc  konfound udf_emp2,sig(.1) dec(4) replace

